BOARD OF TECHNICAL EDUCATION

      PORVORIM-GOA

April, 2012 Examinations

Programme: Modern Office Practice

Subject: Basic Accounting & Finance-II(1066) 

Time Duration: 3 Hrs.                                               Max. Marks:  75               

Instructions: 1) All Questions are compulsory.

                     2) Figures to the right indicate full marks.  

                     3) Assume suitable additional data if required.
	Q.No.1.
	Answer any three of the following Questions:
	3 x 5 = 15

	         A)
	Explain the meaning of single entry system and give four points of difference between single entry system and double entry system. 
	

	         B)
	Explain any five vouchers in brief? 
	

	         C)
	Discuss funds flour statement and explain its feature?
	

	         D)
	Explain types of cost on the basis of function.
	

	         E)
	What is marginal costing? Discuss its benefits.
	

	
	
	

	Q.No.2.A
	Answer any one of the following Questions:
	(8)

	         1)
	Sri Akash keeps his books under single entry system. His statement of assets and liabilities as on 31st December 2002 is as follows.

Liabilities

Amt. Rs.

Assets

Amt Rs.

Sundry Creditors

65,000

Land & building

20,000

Loan 

56,600

Furniture

3,000

Other liabilities

13,400

Plant & Machinery

55,000

Stock

9,200

Sundry Debtors

75,500

Cash

8,300

1,35,000

1,71,000

Additional information.

a) His drawings during the year amounted to Rs. 3,300.

b) Depreciation on Land & Building 2%, Furniture 5% and Plant & Machinery 10%.

c) Sundry debtors are to be reduced by 2%. 

d) He has used Rs.800 worth of stock of his business for private purposes.

e) During the year 2003 he has sold some of his household furniture for Rs.1,000 and paid into his bank account of his business.

f) His capital at the beginning of the year was Rs.30,000.

Draw up the statement of Profit and Loss for the year ended 31st December 2003.
	

	         2)
	Miss Anantika maintains her books of accounts on single entry system. Following information is available for her records for the year ended 31st March 2006.                                          Rs.

Bills Receivable 01/04/2005

32,000

Bills Receivable 31/03/2006

24,000

Bills Payable 01/04/2005

16,000

Bills Payable 31/03/2006

20,000

Debtors 01/04/2005

56,000

Debtors 31/03/2006

72,000

Creditors 01/04/2005

48,000

Creditors 31/03/2006

36,000

Cash received from debtors.

1,80,000

Payment made to Creditors.

1,20,000

Cash received against bill receivable.

1,00,000

Payment made against bills payable.

1,00,000

From the following information calculate the credit sales and credit purchases.
	……2/-
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	         B)
	XYZ Ltd is considering to purchase a machine. There are 2 machines costing Rs.40,000 each. Following are the earnings after taxation but before charging depreciation.

Year

Machine 1 (Rs.)

Machine 2 (Rs.)

1

12000

8,000

2

18,000

16,000

3

20,000

24,000

4

15,000

18,000

5

10,000

14,000

Evaluate the 2 alternatives according to average rate of reruns method. 
	(4)

	
	
	

	Q.No.3.
	Answer the following Questions:
	

	         A)
	M/s Pinku ltd provides the following information for the year ended 31/12/2006. Prepare a cost statement showing cost per unit for production and sales of 100 units.                   Rs.                                                                                  

Direct Material

13,000

Direct Labour

7,000

Direct Charges

1,000

Factory overhead

7,000

Office & administration overhead

2,800

Selling & distribution overhead

5,000

Profit

39,000


	(4)

	       B)

1)
	Answer one of the following:

Dr.Rupa a medical practitioner, commenced practice on 1st July 2004. Her receipts and payment amount for the year ended June 30, 2005.

Receipts

Rs.

Payment

Rs.

To cash Balance 

40,000

By Furniture

4500

To Visits

1,20,000

By Equipment

8,000

To Sundry Receipts

5,000

By Salary to Nurse 

6,000

By Drugs

5,000

By Rent

36,000

By Stationery

500

By electricity

100

By periodicals

400

By Conveyance

2,100

By Books

3,000

By Drawing

35,000

By Balance c/d

Bank 90,000

Cash 6,800

96,800

1,65,000

1,65,000

Additional Information

a) 40% of conveyance was for private purpose.

b) Value of drugs on hand on 30/06/2005 was Rs.1,300.

c) An amount of Rs. 21,000 was still to be received on account of visits.

d) Depreciate furniture @10%, equipment @15%, and book @5%.

e) Unpaid salaries at the end amounted to Rs.600. 

Prepare Receipts and Expenditure Account and Balance Sheet.                                   
	(8)

	         2)
	Write short note on the following:

a) Cash payment voucher

b) Bank payment voucher

c) Receipts and expenditure Account
	(2)

(2)

(4)

	
	
	

	Q.No.4.
	Answer any two of the following Questions:
	2 x 6 = 12

	         A)
	Distinguish between funds flow statement and cash flow statement. (any 6 points) 
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	         B)
	From the following balance sheet of Sai Ltd. prepare a schedule of changes in working capital and statement of sources and uses of funds.

Liabilities

2005

2006

Assets

2005

2006

Equity shares 

1,00,000

1,20,000

Building

70,000

1,00,000

Profit & loss A/c

45,000

50,000

Machinery

80,000

70,000

Creditors

20,000

18,000

Sundry debtors

20,000

22,000

Bills Payable

20,000

12,000

Prepaid expenses

6,000

8,000

Outstanding Wages

1,000

2,000

Cash balance

15,000

10,000

Bank overdraft

10,000

10,000

Stock

5,000

2,000

1,96,000

2,12,000

1,96,000

2,12,000


	

	         C)
	Following are the comparative balance sheet of Happy Homes ltd.

Liabilities

2003

2004

Assets

2003

2004

Capital

7,40,000

6,10,000

Building

1,00,000

80,000

Bills payable

28,000

30,000

Machinery 

6,00,000

8,00,000

Stock

8,000

12,000

Debtors

20,000

18,000

Cash

40,000

30,000

7,68,000

6,40,000

7,68,000

6,40,000

You are required to prepare cash flow statement.
	


	Q.No.5.
	Answer the following Questions:
	

	         A)
	Product X requires three distinct processes and after the 3rd process the product is transferred to finished stock. You are required to prepare various process accounts from the following information. 

Total

Rs.

Process I Rs.

Process II Rs.

Process III Rs.

Direct Material

5,000

4,000

600

400

Direct Labour

4,000

1,500

1,600

900

Direct expenses

800

500

300

_

Production overheads

6,000

Production overheads to be allotted to different processes on the basis of 150% of direct wages. Production during the period was 200 units Assume there is no opening and closing stock.
	(8)

	         B)

1)
	Answer any one of the following: 

Brief explain these terms:

a)Controllable cost  b)Converversion cost  c) Avoidable cost

d)Unavoidable cost.
	(4)

	         2)
	Explain process costing and the features of process costing.
	

	
	
	

	Q.No.6.
	Answer the following Questions:
	(8)

	         A)
	From the following calculate

a) Direct material cost variance

b) Direct material price variance

c) Direct material usage variance

d) Direct material mix variance

Materials

Standard 

Actual

S

100 units @ Rs.5/-

90 units @ Rs.6/-

M

50 units @ Rs.10/-

60 units @ Rs.8/-


	

	       B)

1)
	Answer any one of the following: 

A company producing an article sells it at Rs.100 each. Variable cost product is Rs.60, fixed cost is Rs.40,000. Calculate

a)P/v ratio   b)Break even sale in units and rupees.
	(4)

	         2)
	What is marginal costing and brief explains its advantages?
	

	
	
	


